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THE EXPLANATORY NOTE

The economic theory is a fundamental economic science and basis of  economic education. 

Main objectives of teaching of discipline are:

· Formation of the base of economic knowledge on the ground of studying of achievements of domestic and world economic thought;

· Systematization of the knowledge of microeconomics, macroeconomic and history of economic doctrines;

· Revealing of modern features of social and economic relations in Republic of Belarus.

Tasks of studying of discipline are:
· Studying of laws of functioning of the market, defining pricing mechanisms, behavior of economic subjects, ways of an effective utilization of the limited resources;

· Finding out borders of efficiency of market system and also the basic forms and methods of state regulation of economy;

· Studying of history of monopolization of economy and the antitrust law.

As a result of discipline studying student has to know:

 
the basic economic concepts and categories, tendencies of development of objective economic processes; 

· the primary goals of economy, the basic economic targets of a society;
·  bases of behavior of the consumers and the firms in modern economy;
·  tools of fiscal and a monetary policy; 

· features of economic development in Belarus.
to be able:

·  to analyze economic processes in national economy and abroad; 

· to use economic knowledge for acceptance of rational economic decisions;
· to research and the analyze the necessary information, to distinguish the objective and subjective analysis of the economic information; 

· to give reason for own position during discussion of economic problems; 

to solve problems and the tests serving to fastening of a teaching material. Among the effective pedagogical techniques and technologies of teaching of a discipline  promoting involvement of students in search and management of knowledge it is necessary to allocate:

· technologies of problem and modular training;

· technologies of educational and research activity;

-
communicative technologies (discussion, press conference, "brain storm", educational debate and other active forms and methods);

-
game technologies, role-playing, imitating games, etc.
In the course of discipline studying it is supposed to use methodical and distributing materials, audio and multimedia materials.
CONTENTS OF THE TEACHING MATERIAL
Section I. The basic laws of  economic theory
Topic  1. The economic theory: a subject and a method.
A subject and functions of the economic theory. Sections of the economic theory. The positive and normative economic theory.

Methods of an economic science. The marginal analysis. The functional analysis. The equilibrium analysis. 

The economic theory and economic policy. Evolution of economic thought.  Modern directions of development of the economic theory. 

Topic  2. Needs and resources. A problem  of choice in economy.
Needs are the precondition of production. Classification and the basic characteristics of needs.

Resources (factors) of production. Classification and characteristics of resources. 

The economic goods: classification and the basic characteristics. 

Scarcity of resources and choice problem in economy. Fundamental questions of economic development of a society. Production potentialities of a society and their border. A curve of production possibility of a society (a transformation curve). The law of increasing of alternative costs.  

A production and economic growth. A production efficiency indicator.

Topic  3. Economic    systems.
Economic system of a society: concept, subjects, structure. Classification of economic systems.

The property: concept, types and forms. Property reforming: privatization, nationalization. Transformation of relations of the property in national economy.

Types of economic systems. Traditional economy. Market economy. Command economy. Mixed economy.  

Topic  4.  Market economy and its models.
The market: concept, conditions of appearance. The basic features and functions of the market and it’s structure and infrastructure.   

 Failures of the market. Necessity of the state regulation of market economy. 

Market economy models. A liberal market model. Socially focused model. Features of the Belarus national model. 

Section II Microeconomics.
Topic  5.     Demand, supple and market balance.
Demand. The demand law. Functions of demand and it’s graphic interpretation. Non price factors of demand. Individual and a market demand.

The supple. The supple law. Function of the supple and it’s graphic interpretation. Non  price factors of the supple.

 Market balance. Goods deficiency and goods surpluses. Changes of supply and demand and their influence on the price. 

Surpluses of the consumer and  of the producer.

Topic 6.   Elasticity of supply and demand.
Concept of elasticity. Elasticity of demand. Factors of price elasticity of demand. Dot and arc elasticity of demand at the price. Cross elasticity of demand. Factors of cross elasticity of demand.

Income elasticity of demand. Factors of income elasticity of demand. 

Elasticity of the supple. Factors of supple elasticity. Instant, short-term and long-term balance and supple elasticity. 

Practical value of the analysis of elasticity. Influence of elasticity on surplus of the consumer and surplus of the producer. Elasticity and tax burden.

Topic  7.   Bases of  behavior of subjects of market economy.
Concept of the rational consumer. Concept of utility. The general and marginal utility. The law of decreasing of marginal utility. The weighed limiting utility. The law of decreasing limiting utility. Balance of the consumer and a rule of maximization of utility.  

Production and technology. Production function. 

Industrial choice of firm in the short-term period. Manufacture with one variable factor. The general, average and marginal product: concept, measurement, interrelation. The law of decreasing of marginal productivity.

Industrial choice of firm in the long-term period. Manufacture with two variable factors. Isoquant. A card of isoquants. Marginal rate of technical substitutions. Interchangeability of factors of manufacture.

Concept and classification of costs. Production costs in the short-term period. Fixed and variable costs. The general, average, marginal costs, their dynamics and interrelation.

Production costs in the long-term period. Scale effects. A problem of the optimum size of the enterprise. 

The income and firm profit. The general, average, marginal income. Normal profit. Economic and accounting profit. A rule of maximization of profit.

Section III Macroeconomics.
Topic 8. The basic macroeconomic indicators.
National economy and it’s general characteristic. The open and closed economy.

System of national accounts.

Gross national product (Gross domestic product). Principles of calculation of gross national product (Gross domestic product). The intermediate and final goods and services. An industrial method of calculation of gross national product. Gross national product calculation under expenses and incomes. Other indicators of system of national accounts. 

Nominal and real gross national product. Price indexes. Gross national product and a consumer price index. 
National wealth and its structure.

Dynamics of the basic macroeconomic indicators of Belarus.

Topic 9.  The general macroeconomic balance: model of aggregate demand and aggregate supple (model AD-AS).
Concept of macroeconomic balance of the closed and open economy.  The aggregate demand A curve of aggregate demand. Non price factors of aggregate demand.

The aggregate supple. Short-term and long-term curves of the aggregate supple.  Non price factors of the aggregate supple.

Short-term and long-term balance in AD-AS model. Changes in balance. Effect of a ratchet. Shocks of the aggregate supple.
Topic 10. Classical and  models of the macroeconomic analysis.

Preconditions of construction of classical model of macroeconomic balance. The Say’s law. Neoclassical approaches to a solution of a problem of savings. 

Valras's law. A neutrality of money in the classical macroeconomic theory.


Keynes critic of the classical theory of macroeconomic. Function of consumption and savings. Average and marginal propensities to consumption and savings. «The basic psychological law» consumption in the theory of J. Keynes. 

Topic 11.  Macroeconomic instability.
Macroeconomic instability and its forms.

Cyclic character of economic development and its reason. A business cycle and its phases.

Employment and unemployment. Unemployment types. Definition of a rate of unemployment. Economic costs of unemployment. The law of  Ouken.

Inflation, its definition and measurement. The inflation reasons. Inflation forms. Social and economic consequences of inflation.

Inflation and unemployment in Belarus.

Topic 12.  State budgets and the fiscal policy.
Concept, structure and functions of the state budget. Tax system and its structure, functions, interrelation with state social policy. Criteria of taxation.

 Budgetary deficiencies and surpluses. Ways of financing of budgetary deficiency, its economic consequences.

Public debt. The reasons and ways of overcoming of an external and internal public debt. 
Forms, kinds, tools of a fiscal policy. Priorities of a fiscal policy. Priorities of a fiscal policy in Belarus.

Topic 13.  Monetary markets and the monetary policy.


Monetary system and the basic stages of its development. Modern structure of monetary system and its function. Monetary units and criteria for their differentiation. Change of monetary weight in Belarus.

 
Bank system. Preconditions of formation, function, feature in Belarus.

The purposes and problems of a monetary policy. Direct and indirect tools of a monetary policy.

Evolution of money and   functions. 

The monetary market. Nominal and real demand for money. Motives of demand for money. The supple of money. Monetary aggregates. Balance of the monetary market.

Topic 14. Economic growth and social policy.
Economic growth, its major factors and types. Standard of living. A problem of a quantitative estimation economic progress. 

Necessity of social guarantees. The minimum-subsistence income level.

Functions of social protection and measure of its maintenance. Social policy and its influence on economic development of Belarus.

Topic 15.  World economy

and modern lines of its development

World economy and preconditions of its formation. World economy structure. The basic forms of the international economic relations: trade of the goods and services, capital movement, migration of labor force, currency-financial relations. 

Modern lines of development of world economy.

Place of Belarus in world system.

THE APPROXIMATE LIST OF QUESTIONS 

1. Subject and functions of the economic theory. Sections of the economic theory. Methods of aeconomic science. 

2. The basic schools of thought and modern directions of development of the economic theory.

3. Economic system of a society: concept and elements. Criteria  of economic systems.

4. Types  of  property in Belarus. Property reforming: nationalization, privatization.

5. Economic  categories.  Economic laws.

6. Society economic targets. Positive and normative economy.

7. Needs are the precondition of production. Classification and the basic characteristics of needs.

8. Resources (factors) of production. Classification and the characteristic of resources.

9. The economic goods: classification, the basic characteristics.

10. Choice problem in economy. A curve of production  possibility of a society (a transformation curve). The law of the increasing alternative  costs.

11. Concept of efficiency. Economic and social efficiency.

12. Market  economy: essence, conditions of occurrence and kinds.

13. The market: concept, functions. Market system and its evolution.

14. Market economy models: liberal and socially-focused. Features of the Belarus national model of economic system.

15. Market economy structure. Classification of the markets. 

16. Objective necessity of intervention of the state for market economy. State functions in modern market economy and methods of its regulation.

17. Demand. Demand determinants. The law of demand and its graphic interpretation.

18. The supple. The supple determinants. The law of the supple and its graphic interpretation.

19. Supply and demand interaction: market balance. Areas of economic activity.

20. Concept of elasticity. Elasticity of demand at the price (dot and arc) and elasticity of demand under the income.

21. Elasticity of the supple. Factors of elasticity of the supple.

22. The theory of behaviour of the consumer. The law of decreasing marginal utility.

23. Concept of production function. Isoquant and its card. 

24. The general, average and marginal product: concept, measurement, interrelation. The law of decreasing marginal productivity.

25. Concept and classification of costs: are alternative, external and internal costs. Normal profit.

26. Production costs in the short-term period. Fixed and variable costs. The general, average, marginal costs, their graphic analysis. 

27. The income and firm profit. The general, average, marginal income. Economic and accounting profit. A rule of maximization of profit.

28. Production costs in the long-term period. Scale effects and achievement of the optimum size of the enterprise.

29. Concept of aggregate demand (AD). A curve of aggregate demand. Non price factors of  demand. 

30. Concept of the aggregate supple (AS). Non price factors of the aggregate supple. Short-term and long-term curves of the aggregate.

31. National economy: the basic objects, subjects and the purposes. 

32. System of national accounts. The basic macroeconomic indicators. Gross national ( domestic) product and a consumer price index.

33. National wealth: its basic elements and measurement problems.

34. Macroeconomic instability and its forms . 

35. Unemployment:  kinds and social and economic consequences.

36. Inflation: the reasons and kinds. Social and economic consequences of inflation. 

37. Cyclic character of economic development and its reason. Cycle phases. 

38. The state budget and its functions. Expenses and state budget incomes. A problem of budgetary deficiency and public debt .

39. Taxes: essence, kinds. Taxation principles. Tax system.

40. Money: essence, kinds and functions. Concept of monetary aggregates.

41. Balance of the monetary market. Supply and demand of money.

42. Monetary and credit system: essence, elements. Functions central and commercial banks.

43. Financial system: essence and its basic elements.

44. World economy: preconditions of occurrence and formation stages

45. Forms of economic relations in the world economy: international trade, capital movement, migration of labor.
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